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X1 1. The decision of the United Stntes %o keen out of the intermal Chinese
strife geemed for o time to clear the way for shaping a new American
nolicy towards China. After virtually sever.ng its bonds with the

Nationalist Government, the Anerican Government had its hanis free to

recognize the Chinege Gomrunists at a provitious moment. This situstion

wags reversed, nhowever, by the Chinese Comrunists' selzing the American

Consulate General in Peining. For reasons of nrestige 1t will now be

irpos:ible for Amerier to recognize MAO Tge-tung for an indefinite veriod.

The gueation is whether this recognition 1s desirable in »rincinle and, Af

g0, how it could be nerformed without losing face.

2. The recognition seems to be advisable and urgent because!

a. It is of ntmost 1-mortance th~t the non=Comrunist governments keep a
united front. This refers especlally to their molicy tovards Southe
sast Asia.

b. Non-recognition of Communigt Ch'ne nloys into Ruseian hanis. It is
obvious th~t the Soviet Union 1= striving to keep Arerica and China
gerarated and at logmerheads. It night be n correct assumntion that
the selzure of the Consulate CGeneral in Peining vas done on Russi=an
instigntion. MAC Tse=tung is not yet such a dyed=in=tha=wool Corrm-
nigt thnt the Kremlin would gledly exwose him to "canmi talist® influ-
ences. The Russians are nlso fully aware of the fact that the urgent
Chinese need for industrinlization can be rore easily gatisfied by the
United States than by the Soviet Union.

c. TFrom the view of their vmolicy towards Japan 1% would be desirable that
the United States have divlomatic contact with Corrunist China. The

' economic rehabilitaion of Javan ia indisvensable to the United States.
The prerequisite of such a recovery is to find foreign marketis for the
large and unavoidable immorts. The rost imvortant and vromising market
for Japanese goods is China. A resumption of economic relations between
the couniries is to be exvecied. The economic relations will have the
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tendency to broaden and develop to a general intercourse.

In soite of the long feud between China and Japsn:and the antagonism

of their rezimea, one common ground will be left for both eastern Asiatic
nations: the slogan "Asia to the Asiatlcsi® The hate of foreigners and
the wish to get rid of them might develop a closer understanding than is
desired by the Western nations. It will be most importont for the United
States to observe and conirol this development in a more efficient way than
is feasible from Japan alone. The access to China and diplomatic relations
with this country are indispenseble for attaining this goal. However
far-fetched these considerations may apvear they are bound to soon become
most important. )
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